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ODAŞ ELEKTRİK ÜRETİM SANAYİ TİCARET A.Ş. 
 

THIRD QUARTER 2013 FINANCIAL RESULTS 
 

FIRM OPERATIONAL STANCE DEFIES FX ADVERSITY 
 
 
 
Istanbul, Turkey, November 11, 2013 – ODAS Energy (BIST: ODAS), Turkey’s vertically integrated electric producer and 
wholesaler today announced its financial results for the third quarter ended September 30, 2013. In this press release, we 
have omitted figures pertaining to 3Q 2012 since the data are not comparable on a year-on-year basis, and moreover the 
consolidation of our fully-owned subsidiary Voytron into our financials was commenced as of September 2012. 
 

Financial Highlights 

Summary Income Statement  
(TL mn) 

2Q 2013 3Q 2013 QoQ (%∆) 

Revenue 148.4 186.8 25.9% 

Production 46.5 64.1 37.8% 

Voytron 101.9 122.7 20.4% 

Gross Profit 11.1 26.4 137.8% 

Gross Margin 7.5% 14.1% 6.7pp 

EBITDA
1
  10.7 25.5 138.3% 

EBITDA Margin 7.2% 13.7% 6.4pp 

Net Financial Expense 15.2 17.0 11.8% 

Net Income (11.8) 9.0 n.m. 

1 Earnings Before Interest, Taxes, Depreciation and Amortization (EBITDA) is a non-IFRS financial figure. Please refer 
to page 3 for the Non-IFRS Financial Figures. 

 

In 3Q 2013, we recorded TL186.8 million in revenues, indicating an increase of 25.9%, on a quarter-on-quarter basis. The 
surge posted in revenue was attributable to both elevated average ODAS price levels and load factors. During the quarter 
under focus, our Sanliurfa natural gas power plant generated 34.3% in total revenues. Glanced in a year-to-date perspective, 
our aggregate revenues reached TL439.7 million. Consequently, we anticipate to register TL600 mn in revenues for the entire 
fiscal year of 2013. 
 

During the span of the quarter under coverage, our EBITDA cumulated to TL25.5 million, dragging our nine-month EBITDA to 
TL44.5 million. Evaluated with the preceding three-month slice, the EBITDA more than doubled, enhanced by the robust 
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pricing strategy. Accordingly, our margin ascended to its peak level since the outset of the year, signifying a figure of 13.7%, 
judged with a quarterly approach. By inference, we aspire to log in an EBITDA volume of TL52.4 million in 2013. 
 
In the meantime, our net financial expenses amounted to TL17.0 million, as of 3Q 2013-end, arising primarily from the net 
foreign-exchange loss of TL12.8 mn, due to the impact of the EUR-denominated loans. As of September 30-end, our EUR-
based loans were TL164.2 mn, which denoted a net FX short position of TL139.9 mn. The EUR/TL parity was at 2.5137, at 
June-end, as the Euro appreciated to 2.7484, by the end of September, coercing us to write in a net FX loss in the amount of 
TL12.8 mn during 3Q 2013. Despite the notable losses spurred by FX losses incurred during the quarter, we managed to book 
in a net income of TL9.0 -- an outcome secured predominantly by our sound-and-solid operational performance. This figure 
lifts our nine-month net income bottom-line to TL2.4 mn. Assuming the EUR/TL parity remained constant at its current level 
when our IPO was launched, our year-to-date net FX loss would materialize approximately at TL 5.0 mn.    
 

Operational Highlights 

Main KPIs 3Q 2012 2Q 2013 3Q 2013 YoY (%∆) QoQ (%∆) 

Capacity (MW) 128 128 128 - - 

Load Factor 57.6% 41.8% 56.7% (0.9bp) 14.9bp 

Production ('000 MW) 155.1 117.0 160.3 3.4% 37.0% 

Spot Price (TL/MWh) 161.0 143.3 155.1 (3.7%) 8.2% 

Average ODAS Price (TL/MWh) 276.9 255.5 350.4 26.5% 37.1% 

Price Premium 72.0% 78.3% 125.9% 53.9bp 47.6bp 

Cost of Natural Gas (TL/MWh) 167.1 189.9 185.8 11.2% (2.2%) 

Voytron Electric Sale (MWh)
 2

  - 502,983 512,061 - 1.8%  

2 Voytron electric sale figure as at 3Q 2012 has not been provided due to the same reason explained on page 1. 

 
The total installed capacity in our Şanlıurfa natural gas power plant stood at 128 MW, as of September 30, 2013-end. Our 
current capacity reached 140 MW with the add-on of 12-MW steam turbines, activated within October. 

 
In 3Q 2013, the load factor increased 14.9 basis points quarter-on-quarter, cumulating to 56.7%. On a year-on-year basis, the 
load factor declined slightly, easing by 0.9 basis points. 

 

In line with the increase in capacity utilization rates, the total output during 3Q 2013 was recorded at 160,300 MW, implying 
a 37.0% quarter-on-quarter up-tick. Despite a minor slippage in the load factor, on an annualized basis, production was up 
by 3.4% during the third quarter of 2013, attributable to the fact that the second-stage capacity enhancement of 12 MW 
came on stream in August 2012, expanding the total production capability to 128 MW. 

 
The highlight of 3Q 2013 was a stellar performance displayed by our Company in pricing strategy, specifically traced to the 
exceptional management and employee know-how in hand, the technology-wise advantages in our power plants as well as 
the ideal location of our facility. During the quarter, we registered record-high price levels, especially in July and August, 
quoted at TL/MWh 362.9 and TL/MWh 382.5, respectively. Consequently, we posted a price premium at the rate of 125.9%, 
which is 53.9 basis points above the look-alike term of last year, and 47.6 basis points higher than the previous quarter. 
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Although such lucrative price premia are explicable by the factors cited above, the flexible production technique we have 
adopted generates overshooting cost of natural gas, which was 11.2% higher than the same period last year.  Separately, 
10% price increase in BOTAS natural gas tariffs made in October 2012 also had a negative impact on our cost of production. 
At any rate, we have successfully managed to decrease the input burden, achieving a reduction of 2.2% vis-à-vis the 
comparable quarterly cycle. 
 
The power sales conducted by electricity wholesaler -- Voytron destined to end-consumers have aggregated to 512,061 
MWh, denoting a 1.8% increase in a quarter-on-quarter frame. This figure omits Voytron’s supplies handled as a 
consequence of exclusive bilateral agreements. 

 

About ODAS Energy 

Turkey’s vertically integrated electric producer and wholesaler ODAS Energy has 128 MW installed capacity as of September 30, 2013 at its natural gas 
combined cycle facility located in Sanliurfa. ODAS increased its installed capacity to 140 MW through its 12 MW capacity steam turbines which have 
been put in to use as of October 2013. The company completed its vertical integration via its fully-owned electric wholesale company Voytron, which 
commands 33,757 meters as of September 30, 2013. ODAS Energy also holds 50% of a natural gas wholesale company ODAS Natural Gas to make a 
cross-sell to its existing customers in Voytron. The Company is planning to complete its 8 MW capacity hydro power plant investment in Trabzon 
Koprubasi in 2014. It also has a pending license application process to build a 140 MW capacity local-coal fired thermic power plant at its newly acquired 
land located in Canakkale Can.  ODAS Energy is a publicly traded company listed on the Borsa Istanbul, trading under the symbol “ODAS” since May 2013. 
ODAS reported TL439.7 million net revenues with total assets of TL362.2 million as of September 30, 2013. Mr. Korkut Ozal holds 28.6% of ODAS 
Energy’s share capital, Mr. Bahattin Ozal and Mr. Burak Altay hold 21.4% each, while the remaining 28.6% is free float. 
 

Non-IFRS Financial Figures 

To assist investors' understanding of our Company's financial results, we have provided EBITDA in this press release. While EBITDA is a measure not 
recognized by IFRS, we believe this information is useful to investors in understanding our cash generation ability. Our EBITDA definition includes 
Revenue, Direct Cost of Revenue, Selling and Marketing Expenses and Administrative Expenses excluding depreciation and amortization, but excludes 
translation gain/(loss), finance income/(expense), gain on sale of investments and other income/(expense).  
 

Forward-Looking Statements 

Certain statements contained herein should be construed solely as "forward-looking” manifestations. Such expressions most often than not are denoted 
via words such as "estimate," "project, "predict," "believe," "expect," "anticipate," "potential," "plan," "goal," “will” or any other explicit term implying 
uncertainty and ambiguity of future events. Hence, such vocabularies pertaining to an imprecise point in time-horizon are based on our current 
expectations, estimates and assumptions, and are inherently exposed to specific risks and improbabilities. Although ODAS Energy purports that the 
evaluation inputs incorporated into such proclamations are deemed reasonable at this time, actual results could differ materially from those originally 
projected or assumed.  Owing to a plethora of variables, therefore, ODAS Energy disclaims any obligation to update such statements, as we also caution 
against undue reliance on such material.     

 

 

 

 

 

For further information please e-mail to yatirimciiliskileri@odasenerji.com 
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